MINUTES OF A REGULAR CITY OF PAYETTE COUNCIL MEETING HELD APRIL
3, 2006, AT 7:00 P.M., IN CITY HALL, 700 CENTER AVENUE, PAYETTE, IDAHO.

MAYOR DOUG HENDERSON CALLED THE MEETING TO ORDER.
Pledge of Allegiance.

ROLL CALL: Ivan Mussell, Lee Nelson, Jeff Williams, Georgia Hanigan and Vallery
Klitch were present. Mark Heleker was absent and excused.

MINUTES: It was noted that Georgia Hanigan was typed twice during roll call of the
March 20" minutes and lvan Mussell needs to be included as present. The word “liens”
needs to be added after mechanic during the airport lease discussion. Councilman
Williams moved to approve the meeting minutes of March 20, 2006, as corrected. The
motion was seconded by Councilman Mussell and passed by a unanimous voice vote.

BILLS & PAYROLL: Councilman Williams moved to approve bills and payroll in the
amount of $126,475.99 and that checks be drawn to pay the same. The motion was
seconded by Councilman Nelson and passed by a unanimous roll call vote.

URBAN RENEWAL AGENCY UPDATE: Mayor Henderson said the commission will be
meeting again this week and a plan should be ready for the Council’s review at the next
meeting.

BRENT WALTERS REQUEST: Steve Walters was present on behalf of Brent Walters.
He said the Senior Citizen Center on Main Street is in need of a new roof and asked if
the City would be interested in donating money or matching monies the Center raises
or helping in any other way. ldaho Power is probably going to be donating as well. A
motion was made by Councilwoman Klitch to refer the request to the Finance
Committee. The motion was seconded by Councilman Mussell and passed by a
unanimous voice vote.

ANIMAL MANAGEMENT: Mayor Henderson reported that an RFP will be going out in
the next couple of days to see if any private entity would be interested in taking on the
project. There has been discussion of one of the local political entities taking on the
animal issues, but it is preferred that it is done by a private entity if possible.

BILLBOARD DISCUSSION (tabled): A motion was made by Councilman Mussell to
remove the agenda item from the table for discussion. The motion was seconded by
Councilman Williams and passed by a unanimous voice vote. Mayor Henderson said he
looked at some other cities ordinances on the internet and they vary greatly. He said
the 180-day moratorium will expire in August and because the Council has no new
information he suggested tabling the item. Councilman Mussell moved to table the

City Council — April 3, 2006 Page 1 of 4



agenda item. The motion was seconded by Councilwoman Klitch and passed by a
unanimous voice vote.

AIRPORT LEASE AGREEMENT (tabled): A motion was made by Councilwoman
Hanigan to remove the agenda item from the table for discussion. The motion was
seconded by Councilwoman Klitch and passed by a unanimous voice vote.
Councilwoman Klitch suggested several changes to the agreement including striking
paragraph 21. Councilwoman Hanigan did not agree with that omission and City
Attorney, Bert Osborn, suggested keeping the paragraph. It pertains to 3" party leases
and is standard legal language in a lease. Councilman Nelson asked if the lease could
be drafted again with the changes specifically noted. He suggested it would be helpful
for all the members of the Council to be able to see them in print prior to making any
decisions on them. Mr. Osborn said he could have the agreement ready for review at
the next meeting. Councilman Williams moved to place the agenda item back on the
table. The motion was seconded by Councilwoman Klitch and passed by a unanimous
voice vote.

ELDORADO SUBDIVISION ANNEXATION: Councilman Williams asked if the City
has adequate water and sewer to service the proposed project. City Engineer, Doug
Argo, stated we will be able to supply them with water and sewer. Councilman Nelson
moved to approve the annexation as requested. The motion was seconded by
Councilman Mussell and passed by a unanimous voice vote. The annexation ordinance
including zoning will be drafted for the next meeting.

ELDORADO PRELIMINARY PLAT REVIEW: Steve White, 3710 Man O’'War, Nampa,
Idaho, addressed the Council. He reiterated the information he had presented during
the public hearing preceding the meeting. The Council discussed street lights, snow
removal, fire lanes and their signage.

Councilwoman Klitch moved to approve the preliminary plat for Eldorado Subdivision as
recommended by the City Planning and Zoning Commission with the following
stipulations: 1. A total of six (6) street lights be placed within the development and at
the intersections. 2. The right of way (ROW) on Eldorado Avenue be sixty feet (60’).
3. The two (2) entrances off of 7" Avenue North be designed to look like a driveway
cut rather than an entrance to a City street. 4. Snow removal be addressed on the
interior streets. 5. The entrances off of 7" Avenue North be marked and signed as fire
lanes with no parking and be to the satisfaction of the fire chief. The motion was
seconded by Councilman Williams and passed by a unanimous voice vote. The on site
drainage will be noted on the construction drawings and lots 5 & 16 will be developed
to handle the water.

MAVERIK SITE PLAN REVIEW: Dan Murray of Maverik Stores addressed the Council
with plans for a new store on the lot between 2™ and 3™ Avenue North on Highway
#95. It will be the first of its kind in Idaho with a “market place” theme. There will be
ample parking at the store with park benches and grassy areas for travelers wanting to
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relax. The south side of the store will be in grass and developed to handle on site
water retention. The vacant lot to the south will probably be sold at a later date. The
facility will be well lit with directional lighting, there will be no glare to interfere with the
traffic on Hwy 95. Mr. Murray stated he knows a fire hydrant will be required to be
placed on the lot at the direction of the Fire Chief and five foot (5") sidewalks will be
placed on 3™ Avenue North, the entire length of Highway #95 and just around the
corner of 2" Avenue North. He said they have not received their access permit from
the state yet. Councilwoman Hanigan moved to approve the site plan for the Maverik
Store. The motion was seconded by Councilwoman Klitch and passed by a unanimous
voice vote.

TWO RIVERS SUBDIVISION PRELIMINARY PLAT REVIEW: Councilman Williams
asked if he had a conflict of interest because he has been contacted to possibly sell
some lots. City Attorney, Bert Osborn, stated Councilman Williams did not have a
conflict and could discuss and vote on the agenda item. Owner and developer, Stan
Clements, 9948 Ash Lane, Payette, told the Council the first phase of Two Rivers
Estates is 11 lots along NE 16" Avenue. The total project consists of 95 lots. There is
water and sewer in NE 16™ Avenue and they will extend the water and sewer lines to
Clear Water Drive. Street lights will be installed and new asphalt will be placed to meet
up with the existing road. City Engineer, Doug Argo, mentioned the increased traffic
on 7™ Avenue North from this development and the other developments in the area. At
some point it will have to be worked to handle the additional load. Mr. Clements asked
if there was any way he could start selling lots and building homes to help fund the
required improvements. Perhaps occupancy permits could be held until everything is
complete or only a small amount of building permits could be issued prior to
completion. The Mayor asked Mr. Clements to call him in the morning to set up a
meeting with himself, the clerk and the engineer. Councilwoman Klitch moved to
approve the preliminary plat for Two Rivers Estates as recommended by the City
Planning and Zoning Commission. The motion was seconded by Councilman Williams
and passed by a unanimous voice vote.

WATER AND SEWER RATE REVIEW: The Council received information from Doug
Argo, City Engineer, regarding the current state of the water and sewer rates and
balances in the accounts. The water rate seems to be adequate, but the sewer rate
needs to increased. The sewer fund has been running at a deficit and he said to make
up for the shortfall, each customer would have to bear a monthly increase of $11. He
suggested raising rates for both water and sewer annually in accordance with the
consumer price index. This would allow for smaller increases and would not affect the
customer as much. He suggested raising the water tap fee from $500 to $1500, which
would better cover current costs. He also suggested raising the water and sewer
permit fees from $700 to $1000 each. Total water sewer hookup fees would increase
to $3500 and we would still be lower than neighboring cities. There was discussion
about charging customers to turn their water off and on. The code currently allows the
City to charge $5 and Mr. Argo suggested a $30 fee per service. Discussion continued
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on how to apply the $11 shortfall and whether to place it all on the base rate or
separate some of it out to usage rates. Councilman Mussell moved to forward the
matter of rates and fees to the public works committee and have them bring back a
proposal for consideration. The motion died due to lack of a second. The Council
asked for Mr. Argo to bring back a sewer fee proposal for the base rate and usage fee.
After further discussion on hookup fees, Councilman Williams moved to schedule a
public hearing for a proposal to increase water and sewer hookups fees. The water tap
fee would be increased to $1500; water permit fee increased to $750; sewer permit fee
to $750. The motion was seconded by Councilwoman Klitch and passed by a
unanimous voice vote. To save on publishing costs and time, the Council asked staff to
postpone the public hearing for the hook-up fee increases until the other rates and fees
were established and cover all the issues in one public hearing.

SOUTH 9™ STREET REPAIR: Due to the cost of the project, Mayor Henderson
suggested that the project could be broken up into two years. The engineering design
could be done out of this budget year and the remainder done next budget year.
Councilman Williams moved to authorize the $40,000 expenditure for design
engineering costs for this budget year. The motion was seconded by Councilwoman
Klitch and passed by a unanimous voice vote.

SOUTH 10™ STREET UPDATE: Mayor Henderson said the street will be one way
between Center and 1°' Avenue South by the end of the month.

DEPARTMENTAL REPORTS: There were no verbal reports offered by the
department heads. The Mayor indicated he will visit with the local newspaper about
having better coverage during the meetings.

ADJOURN: There being no further business, Councilman Williams moved to adjourn.
The motion was seconded by Councilwoman Klitch and passed by a unanimous voice
vote. The meeting ended at 9:00 P.M.

Mayor Douglas E. Henderson

ATTEST:

Kellie McCombs, City Clerk
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