MINUTES OF A PAYETTE CITY COUNCIL PUBLIC HEARING HELD AUGUST
21, 2006, AT 6:30 P.M., IN CITY HALL, 700 CENTER AVENUE, PAYETTE,
IDAHO.

MAYOR DOUG HENDERSON CALLED THE MEETING TO ORDER.

City Attorney, Bert Osborn conducted the public hearings and informed the
audience all testimony shall be limited to 3 minutes per person.

PUBLIC HEARINGS

Alan and Nickie Scarbrough, 321 11™ Avenue North, applied for a variance to the
property setback requirements for the construction of a covered RV parking — Alan
Scarbrough, 321 11™ Avenue North, addressed the Council with his request. He
would like to construct a 24’ x 30" shop within 3’ from the rear property line.
Currently there is a 30 x 30 asphalt pad where the shop would be and he parks his
RV’s there now. He said there are no other buildings within 30’ of the proposed
shop. There is a driveway behind his property for access. There was no other
public testimony regarding the request.

James H. Moore, 925 2" Avenue North, and Larry Harsh of 200 North 9" Street,
have requested a re-zone of aforementioned property currently zoned as B-
residential, to a commercial zone — Neither Mr. Moore nor Mr. Harsh were present.
City Clerk, Mary Cordova, told the Council James Moore purchased the dental
office of retiring Dr. Brown. The property is zoned B-Residential and is located
adjacent to the chiropractic clinic of Dr. Harsh. Dr. Harsh’s property is adjacent to a
C-Commercial zone, therefore making both properties eligible for the rezone.
Councilwoman Klitch asked if Mr. Harsh and Moore agreed to the proposed rezone
and Clerk Cordova stated they were. There were no other public comments.

City of Payette Proposed FY 2007 Budget — Kellie McCombs, City Treasurer
presented the budget to the Council and fielded questions from the Council.

Sollie Callender, 1039 7™ Avenue North, pleaded with the Council not to raise the
taxes. He said Payette is hurting and the tax increase needs to be defeated. The
Council needs to think about the consequences of an increase because it would
hurt this town beyond repair. Payette has a negative reputation and this will only
make it worse.

Duane Youngberg, 11175 Payette Heights Road, said he wanted to comment on
the happenings of the City. He is happy to see some development happening. He
said 3 years ago the City had one of the highest tax levy’s in the state. We have
gone down some because the City has not taken any increase for the past 3 years.
He asked the Council to not take the tax increase or the foregone tax money. He
asked them to look hard at the budget because it is their responsibility to hold the
line.
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Jonathan Crisman, 1002 1% Avenue North, said it's great Payette is at the top of the
list for something because the City is bad at everything else. He said there is some
development, but doesn’t think the taxpayers should have to pay for it. The City
continues to raise taxes, but he doesn’t see any improvements. The City Council
has it backwards and wrong.

Carl Hunter, 1106 2" Avenue South, said he’s lived in Payette for 21 years and
Payette used to be the hub of business. Now we have nothing because everyone
has moved out of town. He is on a fixed income and it will be difficult to pay more
taxes when he has no more money coming in. There needs to be more business in
our City and asked the Council to do the best that they can. He doesn’t want
Payette to be the highest taxed city in Idaho.

Ms. McCombs, Treasurer, said there are 13 cities with higher levy rates than the
City of Payette’s.

There being no further testimony, the public hearing closed at 7:30 P.M.

Jennifer Kelley
Recording Secretary

MINUTES OF A REGULAR CITY OF PAYETTE COUNCIL MEETING HELD
AUGUST 21, 2006, AT 7:00 P.M, IN CITY HALL, 700 CENTER AVENUE,
PAYETTE, IDAHO.

MAYOR DOUG HENDERSON CALLED THE MEETING TO ORDER.

ROLL CALL
Ilvan Mussell, Lee Nelson, Mark Heleker, Jeff Williams, Georgia Hanigan and
Vallery Klitch were present.

The Mayor, Council and audience cited the pledge of allegiance to the US flag.

Councilwoman Klitch moved to amend the agenda adding final plat and
development agreement approval for Blocks 4 and 5 Uehlin’s Third Addition. The
motion was seconded by Councilman Mussell and passed by a unanimous voice
vote. The item will be added as Item C under Planning and Zoning.

APPROVAL OF MINUTES
A. 08/07/06 Regular Meeting Minutes: Councilman Heleker moved to approve the
minutes as written. The motion was seconded by Councilman Nelson and passed
by a unanimous voice vote.
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APPROVAL OF BILLS & PAYROLL

Councilman Williams moved to approve bills and payroll in the amount of
$320,568.56 and checks be drawn to pay the same. The motion was seconded by
Councilwoman Hanigan and passed by a unanimous roll call vote.

COMMUNICATIONS

The Council received the following in the information packets:
Thank you letter from Kay Lyn Edwards

Thank you letter from Delores Larsen of Rose Advocates
7/26/06 Payette Planning and Zoning Commission Minutes

SPECIAL ORDERS

Mayor Appointment of Two new members to the Airport Advisory Board: Mayor
Henderson offered Gary Cox and Willie Hollis for appointment. Councilwoman
Klitch moved to approve the appointments. Councilman Mussell seconded the
motion and it passed by a unanimous voice vote.

PLANNING AND ZONING

Variance Application — Alan and Nickie Scarbrough, 321, 11" Avenue North:
Based on testimony at the public hearing and the recommendation of the Planning
and Zoning Commission, Councilwoman Klitch moved to approve the variance
request to build a 24’ by 30’ shop within 3’ of the property line for Alan and Nickie
Scarbrough at 321 11™ Avenue North. The motion was seconded by Councilman
Nelson and passed by a unanimous voice vote.

Application for Zoning Change — James H. Moore, 925 2™ Avenue North, and Larry
Harsh, 200 North 9" Street: Councilman Heleker moved to approve the zone
change to C-Commercial for the property at 200 North 9™ Street and 925 2™
Avenue North. The motion was seconded by Councilman Williams and passed by
a unanimous voice vote.

(amended) Uehlin’s Addition, Blocks 4 and 5 — Final Plat and Development
Agreement Approval: Dale Uehlin, 1840 Uehlin Drive said he is ready for the final
approval of blocks 4 and 5 and he is ready to sign the development agreement.
Councilwoman Klitch moved to approve the final plat of Blocks 4 and 5 of Uehlin’s
Addition and the development agreement between the City of Payette and Dale
Uehlin. The motion was seconded by Councilman Nelson and passed by a
unanimous voice vote.

UNFINISHED BUSINESS

Guy Cockerum, Payette Lions — Use of Kiwanis Park for Christmas Promotion:
Guy Cockerum, 1600 North 9" Street, handed the Council information regarding
Santa Monica’s Christmas festivities they have been celebrating for over 50 years.
He said other towns in other states have also done something similar. Councilman
Nelson moved to approve the proposal of the Lion’s Club to use Kiwanis Park for
Christmas promotion with the stipulation that lights are out at 10 PM on weekdays.
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The motion was seconded by Councilman Williams and passed by a unanimous
roll call vote.

NEW BUSINESS

Ordinance 1267 FY 2007 Annual Appropriations Budget — First Reading
Councilman Williams moved to introduce Ordinance 1267 to a first reading by title
only. The motion was seconded by Councilman Mussell and passed by a
unanimous voice vote. City Attorney, Bert Osborn, read the title. Mayor Henderson
asked each Council member to comment on the budget and each member made a
brief statement. Councilwoman Klitch moved to amend 1267 with the following
changes:

Administration — professional services deduct $45,000; fund the $25,000 capital
outlay budget from the unencumbered fund balance;

Police — deduct $25,000 from salaries; deduct $25,000 from benefits; deduct
$4,000 from travel; Capital Outlay - $44,500 fund from encumbered fund balance;
Fire — deduct $3,500 from travel; deduct $42,000 from the paid call salaries; fund
the $38,000 capital outlay budget from the unencumbered fund balance;

Parks — deduct $3,000 from salaries; deduct $20,000 from part-time salaries; fund
the $3,000 capital outlay budget from the unencumbered fund balance; fund the
$10,000 grant from the unencumbered fund balance;

Street Fund- deduct $5,000 from auto repair and maintenance; deduct $5,000 from
state surplus equipment; deduct $5,000 from snow and ice salaries; deduct $3,000
from snow and ice benefits; deduct $7,000 from snow and ice materials.

These deductions reduce the General Fund budget by $929,166 and the Street
Fund by $25,000 and the increased revenue of $120,500 comes from the
unencumbered fund balance. In addition correct the line item for the airport levy
$5,000 and reduce the Street Department by $5,000 as per first proposed budget;
reducing overall expenditures by $190,500 and shifting $120,500 from the
unencumbered fund balance; reducing the levied amount to:

General Fund 929,166
Street Fund 447,764
Library Fund 174,900
Library Insurance 0
Recreation Fund 104,435
Airport Fund 5,000
Capital Improvement 25,000
Total $1,686,265

The motion was seconded by Councilman Williams and failed by 3-4 tiebreaker
vote from Mayor Henderson; Mussell — yes; Nelson — no; Heleker — no; Williams —
yes; Hanigan — no; Klitch — yes; Mayor Henderson — no.

Councilman Heleker moved to send ordinance 1267 to a second reading as written.
The motion was seconded by Councilman Nelson and passed by a 4-3 tiebreaker
vote from Mayor Henderson; Mussell — no; Nelson — yes; Heleker — yes; Williams —
no; Hanigan — yes; Klitch — no; Mayor Henderson — yes.
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Treasurer McCombs informed the Council that the budget has to be certified by the
County by September 7", but the City can request a 5 day extension. The next
regular meeting is September 5. Councilman Williams moved to schedule a
special council meeting for the appropriations ordinance for August 31, 2006, at
6:00 P.M. The motion was seconded by Councilman Mussell and passed by a
unanimous voice vote.

DEPARTMENTAL REPORTS
Councilman Williams said he likes the detailed incident report from the police
department.

MAYOR’'S COMMENTS
There was none.

ADJOURNMENT
Councilman Heleker moved to adjourn. The motion was seconded by Councilman
Mussell and passed by a unanimous voice vote. The meeting ended at 8:20 P.M.

Douglas E. Henderson, Mayor

ATTEST:

Mary Cordova, City Clerk
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