MINUTES OF A SPECIAL CITY OF PAYETTE COUNCIL MEETING HELD
MAY 22, 2006, AT 6:00 P.M., IN CITY HALL, 700 CENTER AVENUE,
PAYETTE, IDAHO.

MAYOR HENDERSON CALLED THE MEETING TO ORDER.

ROLL CALL: Ivan Mussell, Lee Nelson, Mark Heleker, Jeff Williams, Georgia
Hanigan and Vallery Klitch were present.

NEW BUSINESS

A. Public Hearing — Payette Urban Renewal Plan

Mayor Henderson explained the Council will be listening to public comments
regarding the urban renewal district and plan. He said there would be a 5
minutes time limit per person. Jennifer Tomlinson and Jim Gruber of Sage
Resources, 125 East 50", Garden City, Idaho, were present as well as legal
counsel, Ryan Armbruster of Elam & Burke Law Offices, Boise. Jennifer
Tomlinson gave a brief overview of the district and proposed project.

Sollie Callendar, 1039 7™ Avenue North, asked what the plan is for the area.
Ms. Tomlinson said the first phase of the project is providing fill and gravel for
the warehouse expansion at Seneca Foods and the second phase is for road
improvements and curb, gutter and sidewalk along South 6" Street. The plan is
open for amendments and changes throughout its 24 year life. Mr. Gruber
explained the Seneca expansion will cost 7.5 million dollars and the urban
renewal district will securing private funding of $500,000. The improvements of
the Seneca sight will increase the tax base and the additional taxes received will
go to the urban renewal district for 15 years. Those monies will be pay off the
$500,000 loan and any other money will stay within the district for public
improvements. Councilman Mussell asked if property owners will be forced to
participate in an LID or pay for any improvements and Mr. Armbruster said they
would not. Councilwoman Klitch said urban renewal district is a lone entity with
members appointed and ratified by the Mayor and Council. They are not a part
of City government. Mr. Sallendar asked why other properties are included if this
is only for Seneca. Mr. Armbruster said the plan has determined that properties
in the area are deteriorated and tax monies received to the district go to
improving streets, etc., in the area, which increase their value. Councilman
Heleker said the urban renewal agency can target other areas later, this isn't just
for Seneca at this point. Councilman Nelson commented that forming the
agency will open up opportunities for other businesses and landowners. Mr.
Callendar said a property within a urban renewal district will cause a potential
purchaser to pause.
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Virgil Fairchild said he owns property within the district and he thinks it's great
for Payette but what insurance does he have that taxes will not increase. Some
of his lessees have a 10 year lease and his profit margin is small. If taxes
increase, he won'’t be able to afford it.

Leeroy Wilson, 228 South 6" Street, asked the City to review an easement from
the railroad through his property. He said he is fine with being in the district.

John Dyer, 335 11™ Avenue North, said he owns property at the southeast
corner of 3" Avenue South and South 6™ Street. It was determined his property
is outside of the urban renewal district.

Lee Read addressed the Council. He owns the old creamery building along South
6™ Street and he wanted to know if any properties could be excluded from the
district. He was told his property is within the district and at this time it can not.

The public hearing adjourned at 6:48 P.M. and the regular meeting reconvened
at 7:00 P.M.

Mayor Henderson called the meeting to order at 7:00 P.M. Councilwoman Klitch
moved to amend the agenda adding an executive session per Idaho Code 67-
2345; personnel. The motion was seconded by Councilman Williams and passed
by a unanimous voice vote.

PLEDGE OF ALLEGIANCE

B. Ordinance 1264 — An Ordinance of the City Council of the City of
Payette, Idaho, Approving the Payette Urban Renewal Plan Which
Payette Urban Renewal Plan Includes Revenue Allocation Financing
Provisions; Authorizing the city Clerk to Transmit a Copy of this
Ordinance and Other Required Information to County Officials, State
Officials and Other Taxing Entities; Approving the Summary of the
Ordinance; and Providing an Effective Date: Councilman Heleker moved to
introduce ordinance 1264 by title only. The motion was seconded by
Councilwoman Klitch and passed by a unanimous voice vote. Ryan Armbruster
of Elam & Burke Law Offices read the ordinance title. Councilman Mussell
moved to suspend the rules and pass ordinance 1264 on the first reading. The
motion was seconded by Councilwoman Klitch and passed by a unanimous voice
vote. Councilwoman Klitch moved that ordinance 1264 do pass. The motion
was seconded by Councilman Heleker and passed by a unanimous voice vote.

Councilman Nelson moved to adjourn to executive session per Idaho Code 67-
2345 — personnel. The motion was seconded by Councilwoman Hanigan and
passed by a unanimous voice vote.
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The Council adjourned to executive session at 7:05 P.M. and reconvened the
regular meeting at 7:19 P.M.

ADJOURNMENT

Councilman Williams moved to adjourn. The motion was seconded by
Councilman Heleker and passed by a unanimous voice vote. The meeting ended
at 7:20 P.M.

Douglas E. Henderson, Mayor

ATTEST:

Mary Cordova, City Clerk
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